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justification if indirect costs exceed 10
percent or exceed that fiscal year’s
limit as announced in the FEDERAL
REGISTER. Provide in sufficient detail
information about the budget -cat-
egories listed on SF-424A for each
project to demonstrate that grant
funds are being expended on eligible
grant activities that meet the purpose
of the program.

(8) Project oversight. Describe the
oversight practices that provide suffi-
cient knowledge of grant activities to
ensure proper and efficient administra-
tion for each project.

(9) Project commitment. Describe how
all grant partners commit to and work
toward the goals and outcome meas-
ures of each proposed project(s).

(10) Multi-state projects. If the project
is a multi-state project, describe how
the states are going to collaborate ef-
fectively with related projects with one
state assuming the coordinating role.
Indicate the percent of the budget cov-
ered by each state.

[74 FR 13317, Mar. 27, 2009]

§1291.7 Review of grant applications.

(a) Applications will be reviewed and
approved or rejected as appropriate for
conformance with the provisions in
§1291.6 of this part. AMS may request
the applicant provide additional infor-
mation or clarification.

(b) Incomplete applications as of the
deadline for submission will not be
considered.

§1291.8 Grant agreements.

(a) After approval of a grant applica-
tion, AMS will enter into a grant
agreement with the State department
of agriculture.

(b) AMS grant agreements will in-
clude at a minimum the following:

(1) The projects in the approved State
plan.

(2) Total amount of Federal financial
assistance that will be advanced.

(3) Beginning and end dates of the
grant agreement period.

(4) Terms and conditions pursuant to
which AMS will fund the project(s).

§1291.9 Unobligated funds.

(a) States who do not apply for or do
not request all available funding dur-
ing the specified grant application pe-

§1291.10

riod will forfeit all or that portion of
available funding not requested for
that application year.

(b) Funds not obligated will be allo-
cated, by a date as determined by the
Secretary, pro rata to the remaining
States who applied during the specified
grant application period to be solely
expended on projects previously ap-
proved in their State plan.

§1291.10 Reporting and oversight re-
quirements.

(a) An annual performance report
will be required of all State depart-
ments’ of agriculture within 90 days
after the completion of the first year of
the project(s), until the expiration date
of the grant agreement. If the grant pe-
riod is one year or less, then only a
final performance report is required
(See paragraph (b) of this section). The
annual performance report shall in-
clude the following:

(1) Activities Performed. Briefly sum-
marize activities performed, targets,
and/or performance goals achieved dur-
ing the reporting period to meet meas-
urable outcomes for each project.

(2) Problems and Delays. Note unex-
pected delays or impediments for each
project.

(3) Future Project Plans. Outline work
to be performed during the next report-
ing period for each project.

(4) Funding Expended To Date. Com-
ment on the level of grant funds ex-
pended to date for each project.

(b) A final performance report will be
required of all State departments of ag-
riculture within 90 days following the
expiration date of the grant period.
The final progress report shall include
the following:

(1) Project Summary. An outline of the
issue, problem, interest, or need for
each project.

(2) Project Approach. How the issue or
problem was approached via each
project.

(3) Goals and Outcomes Achieved. How
the performance goals and measurable
outcomes were achieved for each
project(s). If outcome measures were
long term, summarize the progress
that has been made towards achieve-
ment.

(4) Beneficiaries. Description and
quantitative data for the number of
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